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Answer the following as directed :

o) BF8 WR CvI° RgH @9 |
The Engel curve for an inferior good

(i) R

slopes downward

(i) S

slopes upward
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(2)

(iti) ST
is a horizontal line
(iv) S°RR 9GBS T/
None of the above

(% %@éﬁm&%ﬁ@)

(Cho'ose the correct answer)

(b) & ToSISE TIPS A FIN WS
JqI

- A consumer is in equilibrium when

o MUx P
MUy P,
MU, P

(@) X< X
MUy Py
MU P

fil) S=E = 2%
MU, P,

(iv) &R WA
All of the above

- (R eIcH AR Serean)

(Choose the correct answer)
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(3)

[c) ARTF IW QAR T T QYT IVRMH NN
S S IF Eul

The marginal cost curve intersects the
average cost curve, when AC is

i) &
maximum
(i) {Em
minimum
(iii) SRR
rising -
(iv) R
falling

(o= Teh1 AR ferean)

(Choose the correct answer)

(@ ‘R&aiw e R g
What do you mean by ‘ridge line?
(e) T 1 T off Rew w0 =, =@ ST
e W
(R 3 o F)

If two factors are perfect substitutes, the
isoquant line will be .

(Fill in the blank)
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(4)

W R (TR GF W
Market price is a price.
) TR
long-run
(i) ZTFAT
short-run
(i) &S T
very short-run 7
(R0 Taco] AR Terean)
(Choose the correct answer)
49 AR b e @ ToRT
S S FA | (0% 7 ore o)

In the long-run, a firm under perfect
competition can éarn only normal profit.

(Write True or False)

% ReeAe oo @ 23, AT 99 T
AP (087 Tesnfte FAGR W Ri¥Ee
ke I=re Rfda Jwta |

(W% G o forn)
Price discrimination will be profitable
only when the monopolist finds that the
price elasticity of demand for his
product is different in different markets.

(Write True or False)

( Continued )
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(5)

4

2. e fap R @ sRER eRe 57 @t fora

3.

(afSThr seo R foeve) -

4x4=16

Write short notes on ariy four of the following
(within 150 words each) :

(@)

(b)

()

- (d)

(e)

(a)

P25/72

(PCC)R qReICHt I 31 |

Cross elasticity of demand

TR TS T

Social cost of production

wifdE feafier

Economies of scale

Teo[ wifo
Deadweight loss

FR R

Prisoner’s dilemma

IR 1 Rfemerre ww & @ uiie W
ffmrre Rl e Rea I
R TEE P WES W-Teen @
2+5+7=14
What do you mean by price elasticity of
demand? Explain the factors that
determine the price elasticity of demand.
Describe the concept of price-
consumption curve (PCC) with
appropriate diagram.
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5%4q1/ Or

(b) CIEER ©WS anﬂ'ﬁ$? s @

4. (a)

()
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YR SFAS TSR SRFS! WA 4 |
2+12=14

What is consumer equilibrium? Explain
consumer’s equilibrium with the help of
indifference curve approach.

Toma W Afore R B2 TSeorm @R
TS G, TN TE FAZPNA A
e 4T | 2+12=14

What is the law of returns to scale?
Discuss increasing, constant and
decreasing returns to scale with the help
of isoquants.

oR{T/ Or

ZIFFA T I @ TE WA 516 9 @
R U wipiR =a, Ir F1 | AR o1e |
@Y T TS W @IS R R =,
AN 4 | 7+7=14

Explain why the short-run average cost
and longrun average cost curves are
U shaped. Discuss why a longrun
average cost (LAC) curve is flatter than
the short-run average cost (SAC) curve.

{ Continued )

5.

-

6.
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(@) Rt ToR I & T TS
sl Tomw W bR R
Tl SEq I, Se Bad SgEs I

FqI 2+12=14

What do you mean by perfectly
competitive market? Explain, with the
help of suitable diagram, how firms and
industry under perfect competition
attain equilibrium during short-run.

§qgqr/ Or

(b) TR ReTFAR SFToR I LS voR &
&7 W Rrchiead Ty oqT© qom o
BRI TN SO W WE TR
sk FfR e, Irm 0
What are the necessary conditions for
price discrimination to be successful?
Explain how a monopolist determines
equilibrium price and output under the
policy of price discrimination.

(@) TEREFe Ia@d EREPRR & R 7 FW6 Wik
TS TWRFO W SR -SRI
e =ifeFmchr Irm F 0
What are the characteristics of oligopoly?
Explain the equilibrium price-output
determination process in oligopoly with
the help of Cournot’s model.

4+10-14

4+10=14
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S<qr/ Or

(b) TWFOR W I QARA? TR RP
SRR D1 S IS I A
2+12=14
'W‘hat\ is ,o'ligqpoly ~market? Critically
discuss the Baumol’s model of sales
maximization.
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