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1. Ooo faeRs fAotmepiR Tee fran - 1x4=4

Answer the following as directed :

(a) R¥F=I TCerR TEREEe Rt wihe
ToCSl SF SRR qeE T (202

Under Keynes’ psychological law of
consumption, the relationship between
consumption and income is

(i) &Rs
linear
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(2)

(i) SEPITSS
- proportional
(iii) ART oF S-S
linear and non-proportional
(iv) SRS e ST
non-linear but proportional

(7 Taco! A1 Sferear)

(Choose the correct answer)

() = o PR,

(3)

(i) @R TRAR W@ W Jed ez
YADR e[S

both income and interest elasticity
of demand for monery

(iv) S7[{ qore =
None of the above

(% T@IC0! AT Tferea)

(Choose the correct answer)

(d) SRR WA & a2

S AN {0 What is meant by devaluation?
AMAF T AF |
(1ER 31 2R ) 2. oo fal R @ sifeR eo/e oY Gl fos -
According to permanent income _ 4x4=16
hypothesis, income may be Write short notes on any four of the
positive or negative. following :
(Fill in the blank) (@) &9 =o[
Ratchet effect
(c) LM @R o %3 33
The slope of LM curve depends upon (b} FEI AW
Paradox of thrift
(i) TR SIfA SR Ffomreer e e s
income elasticity of demand for (E/RERC
money Properties of LM curve
(i) @R BIfERA o3 Ffewrrer eRe (d) Taga SRl
interest elasticity of demand for Capital mobility
money (e) <uE I dge R 29
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3. (a)

(b)
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- ST ZOLACE AT ol T {4 AE s

A e R 2P Am . e Pre |2
St & W7 GG TG WHRS I

<41 5+3=8

Why does the ratio of consumption to
accumulated saving decline over time
until retirement? What happens to this
ratio after retirement? Explain in the
-ight of the life-cycle hypothesis.

41 / Or

I w9 Rffaer fdeeem & R
@ 2F b TERET TS 94T 9B 49T
TS TRATH (PR I 561 1R O |
92 49S BT AfSRITIRE BRI W
RiFarE & 237 [ 7@ ‘q’ o@ [Raw &
g~ 2

What are the determinants of business
fixed investment? Suppose an invention
renders much of existing production
techniques in a sector of the economy
obselete. What would happen to the
stock prices of firms and to investment
in the sector? What does it infer about
‘q’ theory?

( Continued )

4+2+2=8

4. (a)

(%)
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Al I E 99 ARTOE IS FIF GFEMA
TERRe @2 TR fBa IR IR 9@
AR ZFuin S I wRie gfiafee

SR M 1 . 4+4=8

How do changes in government
spending and taxation shift the IS
curve? Explain the short-run and
long-run macroeconomic effects of such
shifts using appropriate diagrams.

5941 /Or
mwwwwwﬁqwmﬁ

o SCADAl 911 @R TR @A IS
@A S 87 F 27 9B TRe foa =Ee

SIIRTIESTIN 4+4=8

Discuss the relationship between
interest rates and equilibrium output
in the goods market. How does this
relationship form the basis of the IS
curve? Illustrate your answer with an
appropriate diagram.

LM @91 o RfSzer 1 sef #fiemrm tz o[
SREPTR R 91 | e LM @41 o1 Torg

LM @R qifese geor &2 4+4=8

Analyze the conditions under which the
LM curve becomes perfectly elastic or
perfectly inelastic. What are the policy
implications of a flat LM curve and
a steep LM curve?
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7. (a) T& WA SR BAMA (@Al PR w0
SES1/Or =, o’ R B sews o 3 | 8
(b) T TR ATEA LM @A G SR Explain, with the help of diagram,
CIER I G2 e 3691 391 1| @rdifs s ~ how equilibrium output is determined
SGINed FeTe Tal IHSF SO (P g in an open economy.
AE ? 4+4=8
521 / Or
Describe how changes in the price
level can affect the LM curve. How (b) ROME TR SRATITS qﬁma & 3=
do inflation and deflation impact ARCNYR STIOR  TORTNOR IS R
the money market equilibrium? SceTsa =4 | 2+6=8
6. (a! ISAF LM 3R MYRT SR @Ciee e What is meant by disequilibrium in
— 303 ? SR SN YIRS 90R o[1 R @ f . balance of payments? Discuss the
o FRFI I F40 | 4+4=8 causes of disequilibrium in the balance
How do the IS and LM curves determine ot pavaiciis.
the general equilibrium? Describe any
two factors that shift the equilibrium = SRR IO
position.
2JT /Or
(b) IS-LM wge o=y ger F2 2 RS Afeq
TPl (AT SHifHe e 7 dfeifd aera
M @ WA om we [Rfass g
TCAATON 8*R® I3 F@, (e | 2+2+4=8
What is the crowding-out effect in the
IS-LM model? How does it limit the
effectiveness of fiscal policy? Show how
the magnitude of the crowding-out
effect depends on the interest sensitivity
of money demand and investment.
26P—6000/309 5 SEM FYUGP ECOCS5A

26P/309 ( Continued )



