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( Advanced Financial Accounting )

Full Marks : 80
Pass Marks : 32

Time : 3 hours

The figures in the margin indicate full marks

Jor the questions
1. (a) <& SREAR {9} 1x4=4
Fill in the blanks : .
() QR EFEAR -1 ____ #7e
Yo |
Schedule-1 of banking companies
deals with .
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(b)
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(2)

(i) G A I SROW &=F I o
7A@l T o[/ Ao R
Life insurance business is carried

on by Life Insurance-Corporation of
India since

(i) &R IR crge sy WY KO 7]
tzz b g ems . %.

In case of fire insurance, the
provision for unexpired risk is
maintained at % of net
premium. '

(iv) ¥R Y (TR 9T 4P |
Period of holding is a type of .

Stet 7 Ry v 1x4=4
Write True or False :
() e, TERe W W @[
TofenR  w-eefe  edfes  Rfw
|

Substandard, doubtful and loss
assets are types of non-performing
assets.

( Continued )

(3)

(i) & A R Cxer WP 3
- Life insurance contracts are
contracts of indemnity.

(iii) YT W AROR TRTS W TRT
@ [ s =

General insurance policies are
normally issued for long terms.

(iv) TTEE e U RAEER o7 10
ceull

Cum-dividend price is not the real
price of investment.

2. 5 @R o (R e wilRket) - 4x4=16

Write short notes on (any foun :

(@] QTS el T gfesa
Slip system of posting in bank

(b) AW QBT AT ST FGH

Insurance regulatory and development
authority
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(e)

3. (@
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(4)

-8 I oFR T

Double insurance and reinsurance

wﬁmﬁﬁw@é«w«

Reserve for unexpired risks

TEHE O] WE IRTE AR
Cum-dividend and ex-dividend

51 AR RIARR OIS 4 31 ©o1e fdl
RPTR e 4 : 3%x4=14

Discuss the following items relating to a
banking company :

(i) TGS R e © @R

Rebate on Bills Discounted

(i) T A AT .
Cash Reserve Ratio

(i) SRR e

Pay-in-slip

(iv) TRRE T

Standard Assets

( Continued )

(S)

9231/ Or

(b) =TS fm SFRRA W 31 A6, 2022 Wik

o8 [l I[ROR I@ SHe QAT R
HAS-(ARFOIR Ro1% 4TS I 14

From the following information, prepare
Profit & Loss A/c of Bharat Bank Ltd.
for the year ended on 31st March,

2022 :
531 (°000)
& ('000)

EEER IR ) 300
Interest on Loans
TN SR SR IS 275
Interest on Fixed Deposits
v 10
Commission
Rt e e 20
Exchaﬁge and Brokerage
W S SIGPR 150
Salaries and Allowances
TS R @[ © AW 152

Discount on Bills Discounted
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(6)

oférs Rorere el e SRR <o

Interest on Temporary Overdrafts
in Current A/cs

M I S°FC ©
Interest on Cash Credit

SR FF TR GRS o
Interest on Savings Bank Deposits

TR R, Touf

Postage, etc.

=l I A

Printing and Stationery

RRy wIomR
Sundry Expenses

orel
Rent

T YIF TP R
Taxes and Licences

fRoret =R 4%

Audit Fees
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=1 (°000)
& (000)

30

240

87

10

20

10

10

15

10

( Continued )

(7))

STHCIEAPTR -
Adjustments to be made :
() GFS R 87 [22—30,000 531

Rebate on bills discounted—
¥ 30,000

(i) “REFR A%ERFT 799Y—30,000 5

Salary to managing director—
¥ 30,000

(ifi) STARAY 49—40,000 B
Bad debts—¢ 40,000

(iv) T RPRA IR 40% TS 77 FRA
A (I (W R R I
*fR3fSe 7 =) |
Provision for income tax to be made

@ 40% (to be rounded off to nearest
thousands)

- () TS ¥R SS  PoR 4RI
4,000 B PO Y SRS ToF
o crT T ™
Interest of ¥4,000 on doubtful

debts was wrongly credited- to
interest on Loans Accounts
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(8)

4. (o) <O G W AN T9© HiYe S

Ry I =0 ¢ 3%x4=14

Explain the following relating to a Life
Insurance Company : -

(i) e

Surrender Value

(i) 278 AR II A1 T

Consideration for Annuities
Granted

(i) TORFA Tge-og
Valuation Balance Sheet

(iv) Q7 [ &

Life Assurance Fund

%]/ Or

() () S=S fam oYpEE 31 Wb, 2022 IR
T® Rl I@WOR W3 D Eew [
@R fficbes RBoet IR 4@ =R
Lo IR

- Following figures are extracted from
the books of Bright Life Assurance

P23/503 { Continued )

(9]

Co. Ltd. for the year ended on
3lst Mart;h, 2022 :

5 (¢)

R = Rt o w1 (FR = 42,90,000

Premium less Reinsurance Premium

7R £ Rt oFR [0 1R = 25,50,000

Claims less Reinsurance Claims

73 A Sefrep 12,000

Reinsurance Irrecoverable

oa TR AT A1 0 1,20,000

Consideration for Annuities Granted

IR P Renw 37,500

Annuities Paid

o 2,40,000

Surrenders

=R 1,65,000
. Commission

Rerba o1 e R 15,000

Surplus on Revaluation of Reversions

IS, ASIN SF SIS 21,00,000

Interest, Dividends and Rents
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R

(10)

B (7)

3,30,000

Income Tax

AR I

5,25,000

Management Expenses

P23/503

oS ¢l el PR ee 31 W,
2022 @it 78 WIf¥s 72,00,000 51
o 31 W6, 2021 ORE 9 (@R
*R¥19 =& 63,00,000 B |

The net liability on all contracts in

force as on 31st March, 2022 was
&72,00,000 and on 31st March,
2021, the liability was ¥ 63,00,000.

IRDA @%TRA, 2013 SPR o I
fRprer o 0 4

(BT : SRR 2ES T e A7) 10

You are required to prepare
Revenue A/c according to the IRDA
Regulations, 2013.

. (Note : Schedules need not be

prepared)

( Continued )

(11)

(i) QA N A SRT R TR ALFPTZ
TrEy 0 4

Distinguish between Life Insurance
and General Insurance.

5. (a) e fa SIPHR (R FT© W I @R
fficoss 31 W6, 2022 ©IRYE U WH $[S
ffe sR Tom Rort g 71 7' age AW
R eR® 40% e wopf e BRI AT
TF 3,50,000 ¥R wfeRe Affes
IR =R - 14

From the following information as on
31st March, 2022 of Luit Fire Insurance
Co. Ltd., prepare Revenue A/c reserving
40% of the net premiums for unexpired
risks and an additional reserve of
& 3,50,000 : '

5 (¥)
31 6, 2021 RS weyf wifdg S 7,50,000

Reserve for unexpired risk
on 31st March, 2021

31 916, 2021 wIRRE HfeRe /S 1,50,000
Additional reserve on 31st March, 2021

wA 7 9,60,000
Claims paid :
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(12

B (¥)
31 W6, 2021 ©IRYS SqME W
cwae fdiRe ot 97,500

Estimated liability in respect of
outstanding claim on 31st March, 2021

31 W16, 2022 ©RYS Sma 71k

e fAdiRe o o 1,35,000
Estimated liability in respect of V

outstanding claims on

31st March 2022

RS I/ (7R PFreFR 45,000 %?P’Pﬁ) 4,20,000
Expenses of management (including '

¥ 45,000 in connection with claims)
7 A R =Ry 1,12,500
Reinsurance premium pa1d
o T et 30,000
Reinsurance recoveries '
I R 16,80,000
Premiums
S F SR (I3) 75,000
Interest and dividend (gross)
Rfvcne R @1 @1 T 15,000
Profit on sale of investments
R 1,75,000
Commission

( Continued )

(b)

6. (a)

P23/503

(l)

iy

()

i

(13)

&1/ Or

MRT W @R R @
hﬁ?ﬂ’[{WWl , 4
Point out the main features of

accounts of General Insurance
Companies.

W wiFE WS @O THET [
RERNE @RS Riem RrR
3Rz ART A, Ty 0 5

What are statufory books required

to be maintained by a General

Insurance Company under the
Insurance Act?

a1 ARG I @A A S ‘
CIROR R FewE AR s = ? 5

How is the profit or loss of
a General Insurance Company
ascertained?

R fRort R 2 W6 @ o7 T
0 9o Riveas e Rew e
Ty ' 2+3+3=8

What is an Investment A/c? How-is
it prepared? Point out the special
features of an Investment A/c.
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()

01.03.2021 100 THE &7 791 W 7o IRFE 98 51 @

100 units purchased ex-interest at

01.07.2021

P23/503

(14)

(i) 3% RN PR (ongfes RF o
&) T Rorl e s w1 e

How are  stock exchange
transactions (sale and purchase of
securities) recorded in books?

4 {1/ Or

o OPPR fBR TGIRE ooy afdwe
100 591 ¥4 6% BIFNRI W@ (bond)-I
oo TS 4fRee

Mr. Manohar furnishes the following
details relating to his holding in 6%
Government Bonds of & 100 each :

et &fS fiRe 351 60,000 1 37 T
59,000 B3

Opening balance face value ¢ 60,000
cost of which ¥ 59,000

798

ARSCH1 100 51 Wo

Sold 200 units ex-interest out of the

original holding at ¥ 100

( Continued )

200 TG [© Rgwera RH 791 = [ ¥R’

01.10.2021

01.11.2021

(15)

50 B © wWHeR T T | A
98 531 o

Purchased 50 wunits at 98 ‘cum-
interest

200 LMD [° WEeo@ RA 391 =W 7 [T
99 591 o

Sold 200 units ex-interest at ¥99 out
of the original holdings

o AR @Ry (IR 30 CHTR Ww
31 76 | R TR 31 fRovswe of® A
o W I

Interest dates are 30th September and

' -31st March. Mr. Manohar closes his
books every 31st December.

o3 3 RiAce o 25 F11 1 14

Show Investment A/c as it would
appear in his books.
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