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(¥) Organizations engaged in trading or
manufacturing usually use the term
‘profit’ to express the excess of
revenue over cost and prepare profit
and loss account as income statement.
The term ‘income statement’ seems to
be justified because of its intimate
relationship with income tax. According
to G. D. Roy, the term ‘ncome’ may
be preferable for another reason as
well, namely, that accounting profit
consists of both returns to organization
and remuneration for the wuse of
capital. In this way, accounting profit
includes much more than what
economic profit does which is the
return for the use of capital.

(4) A defined period of time is important
for the determination of accounting
income. Because income measurement
concerns a span of time rather
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(4)

than a point of time. The problem of
measuring monetary income is relatively
simple on a whole-life basis. A complete
and accurate picture of the degree of
success achieved by an enterprise
cannot be obtained until it discontinues
operations, converts its assets into
cash and pays off its debts. Then and
only then, it is possible to determine
finally its net income. But the owners,
the creditors, the investors and overall
the government, all are impatient and
do not want to wait until the

dissolution of the concern to know
their trading results.
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Amortisation; Bad Debt; Call Money;
Contraband; Dumping; Inflation;
Moratorium; Lock Out; Underwriting;
Winding-up.
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