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Bank renders many services to . its
customers for which it receives
remuneration known as bank charges.
Similarly, if businessman enjoys the
facilities of overdraft, bank will charge
from his interest on such overdrafts.
The amount of bank charge and that
of the interest charged by the bank is
not obtained by the bank in cash but
the same is debited in the pass book,
whereas businessman does not pass
any entry in cash book unless he
receives the information to this effect
from the bank. This reduces the balance
as per pass book and, therefore, it is
less than that shown by the cash book.

When a businessman opens a current
account with the bank he had to
prepare Three Column Cash Book for
recording the transactions related with
current account. In such type of cagh
book, a separate column of amount
for bank transactions is also provided,
In bank column of the debit side of the
cash book, we record all transactions by

Mo

o

( Turn Over)



(4)

which money has been deposited into
the bank. Similarly, in the bank column
of the credit side of the cash book,
we record all transactions by which the
businessman withdraws money from
the bank. The book in which the
bank records all transactions of the
businessman is called Pass Book.
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Ad valorem duty; Bank charges; Bye-
product; Impact of taxes; Boom,; Bull;
Octroi duty; Underwriting; Winding-up;
Window dressing; Speculation.
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