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1. (@) oo fi Sz wm’ o ‘orew ;. 1x4=4

State whether the following statements
are True or False :

) Gk Rer oRy a1 TR o |

Treasury bill is a money market
security.

P23/1073 - ( Turn Over )




(2)

(i) Serafore Rem =xF @R IR Tex
el

Unsystematic risks arise due to
inflation.

(i) Rere =ofe 7w et woem cvae
s S [0 I @)
Personal income tax is assumed to
be nil in Capital Asset Pricing
Model. '

(iv) CHTCoR FCOoICO! “jfder® F=oif& o fAdiga
TR SoRS YRS |

Jensen’s model is based on Capital
Asset Pricing Model.

(b) RS RS AR SRR o[ I : 1x4=4
Fill in the blanks with appropriate
" word(s) :

)t e e |

is a combination of securities.

(i) R e e Rowers
& T |
Opportunistic building model is
also known as '
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(3)

(i) TGS Rew e o B @R
IR IR P ke Ak

Systematic risk can be managed by
the use of of different
companies.

(iv) OB Q¥EF HFTSE __ wEwe
TemEee fofee v |

A benchmark portfolio represents
the evaluation standard.

2. o Gl B (R e wifdbt) - 4x4=16

Write short notes on' (any foun :

(@) R ]

Investment philosophy

(b) RS 1

Intrinsic value

(c) Bfre AfRvE ARFwa

Portfolio Management Scheme
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(e)

(a)

(b)

(4)

R e —

Practical application of Arbitrage

ol 1 I 2r@pefl ot

Risk and return measurement

AR SR S B8 S

RicrRRe R R I/ CRTENR OF
GARK 2/ /F FCF, A I | 7+7=14

State the economic and financial
meaning of investment. Discuss the
factors that differentiate the investor
from speculator and gambler.

t

1/ Or

@t Rore P F @ @R
Romr 3@ Copm wiRermm Rea arm
LAl | 4+10=14

What do you understand by company
analysis? Explain the tools available for
company analysis.
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(5)

4. (a) AP IR ARE @3 RS AT Rie

5.

(b)

(@)
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mmiﬁ:fﬁw'zwwn . 14
Do you think that the effect of

.combining securities can bring about a

balanced portfolio? Discuss.

%31/ Or

TCFPe JPesd OGO Iwem fian o ﬁ_eﬁ
P P IR WEROE IR 10
NRTRIR mfI Rs@m IR ¥ 4+10=14

Define Markovﬁtz diversification theory.
Explain the statistical method used by
Markowitz to reduce risk.

e e ©r AR e dfe
qRPR B R JRee e P
WW@WWWW
W7 7+7=14

What are the basic assumptions of
Capital Asset Pricing Model? How would
you evaluate a security with the help of
Capital Asset Pricing Model?
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6. (a)

(b)
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91T/ Or

gRGe o R s@ A RaEER
& R Ree i R soee ue
uRkdGE =1 AR o@w Tee 1 N

YA | 7+7=14

What are the basic assumptions behind
the Arbitrage Pricing Theory (APT)?
Distinguish between Capital Asset
Pricing Model and Arbitrage Pricing
Theory.

ﬁﬁﬁvﬁﬁe'ﬁﬁ?ﬁﬁnsﬁmﬁqa3R@nﬁhnlcwﬂaﬁﬁ'

AP 2fref JCTACH! TR SHCOAT 1 |
' 4+10=14

Define portfolio performance evaluation.
Discuss Jensen’s Differential Return
Model in detail.

S_T/ Or

() 3 TR Tmem I ARReR
TormrrTRR Reca Scaa 3441 |

Discuss the components of
performance as provided by
E. Fama.

(7)

(@) X o1 ere fa oupiz e 4Rex

X gives the following information :

TeFRS | Rp Beta Rf
Portfolio
A 15 1-2 5%
B 12 0-8 5%
c 15 15 5%
D 12 1-0 5%

( Continued )

(SRR el e PR o b fere
A, B, CI® DI o Amffer Ry
M1 7

Calculate the return on portfolio A,
B, C and D according to the
Jensen’s Performance Index.
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