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COMMERCE
( Non-Honours )
Paper : CC-402
( Corporate Accounting )

Full Marks : 80
Pass Marks : 32

Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. (a) Fill in the blanks : ~. 1x4=4
(i) Reduction of capital is except
when sanctioned by court.
(i) Accounting standard relates

to accqunting'for amalgamation.

{iii) Bonus shares can be. issued to
the members only.

(iv) Assets of the company cannot be
mortgaged in favour of
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{b) State whether the following statements

-are True or False : 1x4=4

i) Any reduction of capital reduces
the security of the creditors.

(i) A company controlled by a holding
company is termed as a subsidiary
company,

(iii) Profit on reissue of forfeited shares
is transferred to General Reserve.

~ (iv) Preliminary expenses are of revenue
nature. o : e

2. Write short notes on any jfour of the
following : 4%x4=16

(a) Interim Dividend
(b) Reserve Capital
(c) Capital Profits

(d) Redeemable Preference Shares

(e) Debenture Holders

3. (a) Assam Tea Ltd, issues 10000, 10%
convertible debentures of ¥ 100 each.
Give Journal entries in each of the
following cases : 8

(i) The debentuyres are issued at par
and redeemaple at par
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(i) The debentures are issued at 5%
premium and redeemable at 10%
premium

(iii) The debentures are issued at
5% discount and redeemable at 5%
premium

Or

(b) Discuss the provisions of law with

(8 regard to redemption of redeemable
preference share as laid down in
section 55 of the Companies Act, 2013. 8

4. (a) Draw a specimen Balance Sheet conta-
" ining details of Assets and Liabilities
as per the Companies Act, 2013. 8

Or

(b) Explain and illustrate how the following
items are to be shown in the Balance
Sheet of a company to comply with
the requirement of the Companies
Act, 2013 : 3+3+2=8

(i) Share Capital
(ii) Secured Loan
(iti) Current Liabilities
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5. (a)

{{ 4%}

(i) Compute goodwill by capitalization
of superprofits from the following
data :

(1)

(2)
(3)

Average capital employed—
¥ 1,00,000

Normal rate is 10%

Profits for the years ended 31st
March, are

2018—% 10,100 2019—% 13,500

2020—-% 10,000 2021—% 17,000

(ii) What is goodwill?

Or

(b) Explain the factors affecting valuation

of share.

6. (@) Das Ltd. and Deka Ltd. decided to
amalgamate and a mnew company

named DD Ltd,

is formed to take over

both the companies as on 31st March,
2018. The following are the Balance
Sheets of the companies as on that

date :

Liabilities Das Ltd. Deka Ltd,
(%) (%)

Share Capital

of ¥ 10 fully

paid-up 5,00,000 3,00,000
Reserve Fund  2,00,000 1,50,000
Profit &

Loss A/c 30,000 50,000
Dividend equa-

lization fund — 1,00,000
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Assets Das Ltd. Deka Ltd.
(%) (€)

Goodwill /1,00,000 80,000
Land &
Building 2,50,000 1,90,000
Plant &
Machinery  2,00,000 2,55,000
Patents &

Trade Mark — 52,500
Stock 2,00,000 1,50,000
{ Continued )

( 5)
Liabilities Das Ltd. Deka Ltd. Assets Das Ltd. Deka Ltd.
(%) (®) (€) (%)
Workmen Sundry .
Compensation .Debtors 90,000 40,000
Fund 20,000 — Bills
Bank Overdraft — 50,000 Receivable —_ 20,000
Sundry Cash at Bank 50,000 2,500
Creditors 90,000 1,10,000

Bills Payable 50,000 30,000
; 8,90,000 7,90,000

890,000 7,90,000

Show how the amount payable to each
company is arrived at and prepare the
. amalgamated Balance Sheet of DD Ltd.
assuming amalgamation is done in the

nature of purchase.
Or

8

(b)) What do you mean by internal
reconstruction of a company? Explain
the scope of internal reconstruction. 4+4=8

7. (a) The following are the Balance Sheets of
H Ltd. and its subsidiary company
S Ltd. as on 31st March, 2020 :

Particulars

I. Equity and Liabilities :
(1) Shareholders’ Fund :
(i) Share Capital :
Equity Share of ¥ 10 each
(i) Reserve and Surplus :
Surplus in the Statement
of Profit and Loss
(2) Current Liabilities :
Sundry Creditors
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H Ltd. S Ltd.
(%) (%)

60,000 20,000

5,000 4,000

23,000 2,000
88,000 26,000
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( 6 ) | (7))
HLd. SLtd. : o 4
I Assete: S *) ~ Interest on Cash Credit =~ 22,30,000
(1). Non-Current Assets : : o _ . Rent and Rates - _ 1,80,000
- Tangible Assets - 68,000 26,000 ' Interest on Overdraft 15,40,000
@ Nonl'g:oﬂsent m\"_’sﬁ;mtsi 0,600 ' Directors’ Fees ' 30,000
n Std. - ‘88 000- 55566 Auditoxjs: F'égg . 12,000
: Postal Ef:pénses 14,000
- "The shares were. acqmred by H Ld. . ' Pnntmg and Stauonery : 20,000
on 1st October, 2019. Prepare the : o
' ’ < .S d E: ) 17,000
consolidated Balance Sheet ‘of the , | b ry xPenses SR
- holding company and its subsidiary g T U
company S Ltd. as on'31st March, 2020. 8 | _ » : .Otl_wer'_ Infgrytathn ’
or : | (i) Bad debts—% 4,00,000
(b) = Mention any four advantages and aﬁy , 1 ' . - (ii) Provision for income tax—
. four disadvantages of holding company. - ! g - ¥ 10,00,000
4+4=8
_ , or
3 F o f nowin i I'l"a 1 ) . ‘- o - X .
8. (@ thr:m ggﬁ: & io n;t: . Ac:;’:;?fegnﬁ | () Write short notes on the following
necessary schedule of AB Bank Ltd., for | . dems 2x4=8
the year ende t March, 2018 : | L g .
- Y d 31s S o 8 . 8 () Rebate on Bills Discounted
Interest on Loan : .. - 25,90,000 - - (i) Contingent Liability
Interest on Deposits ' 38,50,000 : . .
Rebate of Bills Discounted - 4,90,000 ' - (@) Statutory Reserve
Commission 82,000 : L '
Establishment Charges . '8,40,000 | ~ (iv) Cuqent Account

Discount on Bills Digcoynted (Net)  14,60,000
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9. (a) Prepare Cash Flow Statement from the

following information : 8
Balance Sheets of X Ltd.
Liabilites  1.4.2020 31.3.2021  Assets.  1.4.2020 31.3.2021
(® () (®) ®
Share Capital  5,00,000 7,50,000 Goodwill 3,00,000 2,00,000
Accumiulated Machinery 5,00,000 7,00,000
Profit 3,00,000 500,000 Stock 500,000 6,00,600
Debentures  7,00,000 4,00,000 Debtors 4,00,000 6,00,000
Trade Creditors 5,50,000 9,00,000 Cash at Bank 3,50,000 4,50,000
20,50,000 25,50,600 20,50,000 25,50,000
Depreciation charged on . machinery
amounted to ¥ 1,00,000.
Or
(b) Explain the advantages and uses -of

Cash Flow Statement. 4+4=8
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